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o3 Thematic Opportunities Portfolio 
Monthly Newsletter – June 2023 

Dear Investor, 

In continuation to last month’s newsletter, where we highlighted that financial transactions were getting incrementally more digital 
and discussed growth drivers of the credit card industry. We have SBI Cards and Payment Services in the TOP portfolio. Extending our 
viewpoint, we wish to highlight some of the key indicators of SBI Cards and Payment Services.  

➢ The customer proportion of Tier 1 cities in the SBI Cards portfolio is reducing implying that SBI Cards have been doing 
better in the smaller cities owing to the distribution leverage of SBI Bank.   

 
➢ The client age profile indicates that SBI Cards has been able to successfully connect with the target audience of less than 30 

years, a key growth segment for the credit card industry.  

 

Monthly Updates: 

GST collection for May 2023 is at a record level of INR 1.57 Tn. This is a growth of 12% on a YoY basis. The buoyancy in tax collection is 
expected to continue and the government expects the GST collection monthly base to be INR 1.5 Tn for the fiscal FY2023-24.  

Portfolio Changes: 

There are no changes in the portfolio as we believe that the portfolio is well placed to benefit from the current environment. However, 

we have changed few portfolio weights:  

➢ SBI Cards: increased the weight by 0.5% to 5.5% 

o The traction in card issuance remains strong and with average spend per card on a rise along with stable NPA’s, we 

believe that SBI Card would further consolidate its industry position.  

o The cost of the funds is expected to stabilize in a couple of quarters allowing profitability of SBI Cards to improve 

as compared to the last fiscal.   

o The traction witnessed in the smaller cities for credit cards would be a positive for SBI Cards as it can leverage the 

channel of SBI Bank to acquire credit card customers.  

➢ CIE Automotive India: increased the weight by 0.5% to 4.5% 

o With operational efficiency and stronger visibility in the Auto sector, we believe that CIE Automotive India would 

be able to expand the margin profile in the coming years.  

o The expanded product portfolio would enable Mahindra CIE to increase the content per vehicle.  

➢ We have reduced 0.5% weight in Titan and TD Power Systems.  

Priyank Chandra 

Portfolio Manager 

@priyankschandra 

Thematic Opportunities Snapshot 

Characteristic Return on Capital 
Expected Earnings 

Growth (FY23-FY25) 
Avg. Market Cap 

(INR Bn) 
Price Earnings Ratio 

(FY25) 

TOP 18.48% 30.86% 1,224 30.79 

Data Source: Bloomberg & Ace Equity; Data as of 31st May 2023.  

Performance as on 31st May 2023 

Period TOP BSE 500 TRI 

1 Month 6.97% 3.78% 

3 Months 10.72% 8.92% 

3 Months 4.61% (0.83%) 

Since Inception (16/11/2022) 5.06% 0.75% 

Benchmark is BSE 500 TRI. The portfolio is spread across different market capitalization; hence BSE 500 TRI is chosen as benchmark. 

City Tier (%) Tier 1 Tier 2 Tier 3 Others

Q4FY2023 26 18 32 23

FY2023 38 21 21 20

Age Profile (%) Under 30 years 31-45 years >45 years

Q4FY2023 36 48 16

FY2023 22 53 25
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Disclaimer and Confidentiality Clause: 

The information contained in this Document is selective and is subject to updates, expansions, revisions and amendments. It does not purport to contain 

all the information that the recipients may require. o3 Securities Private Limited (“o3 Securities”) does not accept any obligation to provide recipients 

with access to any additional information or to correct any inaccuracies, which may become apparent. Neither o3 Securities, nor any affiliated bodies 

corporate, Directors, shareholders, managers, employees or agents of any of them, makes any representation or warranty, express or implied, as to 

the accuracy, reasonableness or completeness of the information contained in the Document. 

All such parties and entities expressly disclaim any and all liability whether arising out of any information contained in, or errors in or omissions from, 

this Document or the recipients’ use of this Document. Accordingly, recipients are advised to independently conduct their own evaluation and analysis 

of the information contained in the document and should also seek their own professional advice. Neither o3 Securities nor its Directors, employees, 

agents or representatives shall be liable for any damages whatsoever, whether direct or indirect, incidental, special or consequential, including lost 

revenue or lost profits that may arise from or in connection with the use of the information. 

This Document is confidential and is meant for the use of only the persons to whom it is issued. This Document, or any part of it, may not be copied or 

distributed by the recipient to third parties (other than in confidence to the recipients’ professional advisors). Recipients of this document shall not be 

deemed to be clients of o3 Securities and accordingly, o3 Securities shall not be liable to provide such recipients with the protection afforded to its own 

clients or any advice in relation to any transaction or arrangement referred to herein. The performance related information provided here is not verified 

by SEBI nor has SEBI certified the accuracy or adequacy of the contents of this Document. 

 o3 Securities Private Limited is registered with SEBI as Portfolio Manager under SEBI (Portfolio Managers) Regulations, 1993. This Document is for 

information purpose only None of the material on this document and/or on website is intended to be a recommendation to buy or sell any financial 

product including distribution, an endorsement, an investment advice, an offer to buy or sell or the solicitation of an offer to buy or sell any securities/ 

schemes or any other financial products/investment products (collectively “Products”). None of the material on this document and/or on website is 

intended to be tax advice. 

Any use of the information contained herein for investment related decisions by the Investors/ Recipients is at their sole discretion & risk. 

Investments in Products are subject to market risks, various micro and macro factors and forces affecting the capital markets and include price 

fluctuation risks. There is no assurance or guarantee/ warranty that the objectives of any of the Products will be achieved. The investments may not be 

suited to all categories of Investors/ Recipients. Investors/ Recipients must make their own investment decisions based on their own specific investment 

objectives, their financial position and using such independent professional advisors, as they believe necessary, before investing in such Products. While 

o3 Securities Private Limited shall endeavour to update on a reasonable basis the information disclosed here, o3 Securities Private Limited does not 

undertake to update such information to reflect the impact of circumstances or events, including regulatory or compliance changes that arise after the 

date of these disclosures. Past Performance is not indicative of future returns. 

This document is strictly confidential and meant for private & restricted circulation only and should not at any point of time be construed to be an 

invitation for subscribing to o3 Thematic Opportunities Portfolio. This document may not be reproduced or redistributed to any other person. The 

document is solely for the understanding of intended recipient and if you are not the intended recipient, you are hereby notified that any use, 

distribution, reproduction or any action taken or omitted to be taken in reliance upon the same is prohibited and may be unlawful. This document has 

neither been approved nor disapproved by SEBI nor has SEBI certified the accuracy or adequacy of the contents of this Document. This document is not 

for public distribution. 


